
The New Myanmar Investment Law 
 

Myanmar attracted US$ 6.6 billion from foreign direct investment (FDI) in the 2016-

2017 fiscal year, which ended in March 2017, according to statistics from the Directorate of 

Investment and Company Administration (DICA). It was the first decline in international inflows 

since the 2012-2013 fiscal year. This signifies that the revision and update of laws and economic 

policies for Myanmar are essential in order to reverse the downward economic trend, as 

Myanmar relies heavily on investment.  

 

Although the Myanmar government is focused on building its economic vision based on 

the 12 point economic policy from July 2016, investors remain cautious about the government 

and its economic policies. As a result, analysts and businessmen have recommended that the 

government take steps to improve economic policies, in order to sustain investors’ confidence. 

Subsequently, the new Myanmar Investment Law (MIL) came into force at the beginning of 

April 2017 this fiscal year. 

 

New Investment Law 

 

Based on a combination of the Myanmar Citizens Investment Law of 2013 and the 

Foreign Investment Law of 2012, only the Myanmar Investment Commission (MIC) is 

authorized to grant permission for operating businesses. However, according to the new 

investment policy, not all types of business proposals require permission from the MIC. 

Investments up to US$ 5 million (6 billion Kyat) can be directly approved by the state and 

regional investment commission.  

 

            This means that investment proposals which do not exceed that amount can be approved 

by the regional and state investment commission, without seeking MIC permission. MIC 

permission is only required if the investment is strategic for the state, capital-intensive, has large 

potential environmental and social impact, uses state owned land or buildings, or designated by 

the Union Government as requiring MIC permission.  

 

            The Myanmar Investment Law intends to speed up the investment process and to make it 

more efficient than before. DICA’s Director-General U Aung Naing Oo stated that under the 

new investment policy, specified businesses are required to seek permission from the MIC in 

order to obtain tax relief and other incentives from the state.  

  

Tax Relief in Special Economic Zones  

 

According to the new investment law, investments with a MIC permit enjoy the equal 

rights of five years income tax exemption. However, that incentive only applies to the 

government’s priority sectors.  

 

In addition, investment incentives are categorized into three different zones to promote 

nationwide economic growth. Zone 1 comprises the least developed zones, and includes 138 

townships in six states – Kachin, Kayah, Kayin, Chin, Mon and Rakine states, and five different 

regions – Sagaing, Bago, Magwe, Mandalay and Ayeyarwaddy regions. The income tax relief is 

seven years in zone 1.  

 



Zone 2 is the moderately developed zones, and includes 122 townships and districts in 

Kachin, Mon, and Shan states, as well as Sagaing, Tanintharyi, Bago, Magwe, Mandalay, 

Yangon, Ayeyarwaddy regions and Nay Pyi Taw. The income tax relief is five years in zone 2. 

 

Zone 3 is sufficiently developed zones, and includes 46 township in Mandalay and 

Yangon regions. The tax relief is three years in zone 3.  

 

The income tax relief only applies to enterprises supported by the state. If not, investors 

will not get an income tax relief no matter which zone they are in, according to DICA Director 

General U Aung Naing Oo.   

 

Promoted sectors for foreign investment 

 

On 1 April 2017, the Myanmar Investment Commission (MIC) issued the classification 

of promoted sectors in exercise of the power coffered under section 43 and sub-section (b) of 

section 100 of the Myanmar Investment Law, with the approval of Union government. Among 

the promoted sectors, the MIC prioritized manufacturing, infrastructure development and 

agriculture sectors, and give importance to sectors which provide employment opportunities and 

offer vocational training to improve the skills of domestic workers.  

 

Prohibited sectors for foreign investment 

 

The MIC highlighted 15 sectors, which are not available to foreign investors, in February 

2017. The prohibited sectors include periodical journal publications, freshwater fishing and 

related services, animal husbandries, food manufacturing and distributing industries, animal 

regulation and care centres, pet care centres, timber industries in government-owned forest areas, 

medium-sized mining, testing and producing mineral products in mines, oil drilling, visa stickers, 

foreigner stay permit printing and distributing business, mini-markets and convenience stores. 

 

However, some businesses, such as fisheries and shrimp farms, veterinary services, and 

the production of fishnets allow foreign investments in the form of a joint venture with local 

business or domestic companies. In addition, the business must follow procedures and 

restrictions issued by the Department of Fisheries. Moreover, retail related services such as       

City Mart and convenience stores will be prohibited from joining with foreign firms. Lastly, 

permission has to be granted if a foreigner wants to enter a joint venture with either Myanmar 

nationals or local firms.  

 

MIC Endorsement  

 

According to the new Myanmar Investment Law, there are new types of approval for 

MIC endorsement for investors whose business does not require a MIC permit. In this case, the 

investor can apply for MIC endorsement to obtain long-term leases, tax exemption and other 

incentives. Land lease policy has also been reformed under the new law. Foreign investors are 

able to lease land directly from private owners and to have longer leases than the 50+10+10 

standard in under-developed regions.   

 



In conclusion, with revisions and reforms to its investment policy, Myanmar aims to 

develop an effective and efficient investment procedure, to strengthen investor rights, and to 

reverse the downward trend in foreign direct investment in the 2017-2018 fiscal year. 
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